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My job is to explain why air transportation is so vital to our economy, to note that we need to focus upon door-

to-door, not just airport-to-airport transportation for the movement of people and goods, and that air 

transportation is sustainable financially and environmentally. 

 

 
 

Throughout history, business has gathered at the crossroads of the worldôs caravan routes, and today that is a 

major international airport.  Looking back, we can see in the historical record, that as soon as two places have 

been brought within the span of a comfortable dayôs travel, there has been an upsurge in travel and trade 

between them, and a stimulus to economic and population growth at either end. 

 



 
 

Over the last 60 years, the jet airplane has compressed all the time and cost barriers to long distance travel, 

bringing us face-to-face with one small world, and enabling todayôs global market. 

 

 
 

Prior to the jet airplane, international tourism was a rarity.  Today, it is commonplace, and international tourism 

provides, by some estimates, as much as 14% of the worldôs full-time employment. 

 

For Virginia, tourism is a $20 billion a year industry.  Tourism from domestic sources is beginning to mature; 

most long-term growth is projected to come from overseas.  But, the international tourist spends most of their 

money where they get off the plane, so Virginiaôs international tourism market is those countries to which we 

are connected by nonstop air service. 

 



 
 

Modern companies serve world markets and have a 50% higher demand for air transportation. 

 

 
 

Not surprisingly, companies locate and expand where they have good access to world markets.  As a result, 

some 70% of all the jobs created in the National Capital Region since 1980 have located in localities which 

have or had good access to Washington Dulles.  For the Commonwealth as a whole, access to Dulles is 

important, as we know of a number of international companies that located in Virginia because they would have 

direct access to their home country. 

 

 



 

A few years ago, George Mason University measured the economic gain that followed the introduction of 

nonstop service to a new European market.  They found that such a new service typically is comparable to a 

major commercial investment in its ability to expand jobs.  While the figure varied with the number of 

European points already served, the study shows that gaining a new European service at Washington Dulles is 

equivalent to a stimulus package for the Commonwealth of Virginia, which has not cost the taxpayer a single 

penny. 

 

 
 

The George Mason study looked at the impact of a new air service two years after it had been inaugurated.  

Obviously, there had to be sufficient demand for an airline to start the service, but once itôs in place, it enables 

significant economic expansion. 

 

Essentially, itôs another way of saying that we tend to trade as far as we can conveniently travel, and it fits the 

pattern of the records I mentioned earlier, which in Europe go back 2,000 years to the time of the Roman 

Empire. 

 

 
 

  



Good air service and good airports donôt the Commonwealth much good if people and goods cannot easily get 

to the airport. 

 

The Commonwealthôs strategic transportation plan identifies 12 corridors of statewide significance.  Five serve 

Hampton Roads ï the stateôs traditional economic engine.  None connect with Washington Dulles ï the stateôs 

new economic engine. 

 

 
 

Last year, the Secretary noted this deficiency and asked the Task Force to identify the missing links between the 

airport and the corridors of statewide significance.  This we did, and you can find the recommendations, which 

were generally adopted, on our web site. 

 

The good news is that the traffic flow projections are high, so we believe that most of these arteries could be 

funded through a public/private sector partnership once they are moved through the environmental and 

governmental process, to the point where there is a project the private sector can action. 

 

I donôt subscribe to the no-money inertia.  There is clear evidence that when public demand exists, supported by 

clear political leadership, the money can be found.  Dulles rail, the HOT lanes in Northern Virginia, and Prince 

William Countyôs road building all are examples of this reality. 

 

 
 

  



General Aviation is an integral part of the nationôs transportation system.  Not every community has sufficient 

market demand to justify unsubsidized scheduled air service.  Many companies operate their own aircrafté 

 

 
 

éand they do not consider locations for corporate expansion unless that location has a well-equipped, safe, all-

weather runway able to take the company aircraft. 

 

 
 

For smaller businesses and companies that donôt operate their own aircraft, we are now seeing a new generation 

of air taxi operations growing that can provide air service on demand at affordable prices from Virginiaôs 

excellent statewide airport system. 

 

 
 

  



As you can see, the railroad very nearly did run through the middle of the house.  

 

Very few people travel for the sake of travel.  They travel for the purpose at the other end of the trip.  The same 

is true for the shipment of goods.  Collectively, all those trips represent the economy, so it is not surprising that 

improved transportation provides a tremendous economic magnifier. 

 

We havenôt always enjoyed the wisest transportation policies, buté 

 

 
 

é.over the centuries, we continually invested in our mobility and let entrepreneurship run free.  We invested in 

our infrastructure and in new ideas to ensure that we didnôt plateau out as each mode reached its limits. 

 

As you can see, there is a direct link between our mobility as a nation expressed as our average speed, and our 

GDP per capita. 

 

Unfortunately, in recent years weôve done more talking and arguing than investing; worse we seem to have 

stopped welcoming new concepts.  As a result, we have congestion in the air as well as on the ground. 

 

 
 

New technologies are being applied to progressively lift air transportation onto a new plateau of capability.  For 

example, new generation air traffic control systems, coupled with expanded airports will progressively provide 

an enormous increase in airspace capacity to support our nationôs economic growth. 

 



These improvements will not only cut costs, but they will also reduce trip times through the more efficient use 

of airspace, and with new aircraft whose economics will enable more point-to-point service between the worldôs 

destinations. 

 

That is why NextGen as well as improvements from airport capacity to aircraft and engine advances are so 

important.  

 

 
 

Hopefully, we will begin to see new thinking being applied to our highway network and transit systems. 

 

Using conventional thinking, you can only get so much volume out of an existing right-of-way, and particularly 

in our cities itôs virtually impossible to create new rights-of-way. 

 

But there are new technologies that could lift our road networks onto a new plateau of capability. 

 

The key question is how do we double or even treble the volume of our existing rights-of-way, improve safety, 

and increase travel speed?  I assure you, the technologies are there to do it; the question is do we do it first or do 

we wait for other nations to do it and buy from them? 

 

 
 

Sustainability ï Air transportation is sustainable financially as well as environmentally. 

 

Financially, air transportation is self-sustaining with infrastructure improvements and air traffic control being 

financed from user fees and aviation-dedicated taxes.  The system isnôt perfect; there is room for improvement, 



but air transportation doesnôt have to be subsidized by the taxpayer.  Conversely, the air traveler and the 

shipper, as well as the air carriers, are heavily taxed.  It has been estimated that about 25% of the average 

domestic ticket is tax in one form or another. 

 

Environmentally, the air transportation system on a global basis has set goals for greenhouse gas reductions.  

Simply put, the industry plans to expand in the short-term without increasing its carbon footprint, and by 2050 it 

wants to be carbon-neutral.  Aviation doesnôt yet know how to do that, but then, nobody knew how to fly in 

1903. 

 

 
 

Approximately 40% of an airlineôs operating cost is fuel, so cutting greenhouse gases goes hand-in-hand with 

improving operating costs. 

 

A huge investment is going into reducing fuel consumption and into the creation of lower carbon or even 

carbon-neutral bio-jet fuels.  The goal is not only zero carbon emissions, but stabilized fuel prices and energy 

independence. 

 

Jet fuel is similar to diesel, and I suspect that once we have the large scale production of bio-jet fuel, it will be a 

relatively simple matter to produce large quantities of bio-fuels for conventional surface vehicles. 

 

 
 

  



Excellent planning in the late 1950s has given the Commonwealth an abundance of major expansion capacity at 

Washington Dulles ï its international gateway.  How we collectively use that future capacity will have a major 

bearing on Virginiaôs future prosperity and economic health. 

 

 
 

During the first 20 years of its life, Dulles was little used, and in 1982, following airline deregulation, it was 

actually in decline. 

 

In 1982, the Virginia Department of Aviation joined forces with the private sector to promote Dulles.  That 

collective effort is now in its 28
th
 year, and it has successfully converted the airport into a major economic 

engine for the Commonwealth and the surrounding areas. 

 

 
 

  


